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AGENDA
REGULAR MEETING OF

CITY COUNCIL & REDEVELOPMENT AGENCY

CITY OF YUBA CITY
September 4, 2007

Closed Session 5:30 P.M.
Regular Meeting 7:00 P.M.

Closed Session 5:30 p.m.—Butte Room

Confer with real property negotiators Steven Jepsen and Steve Kroeger pursuant to Government
Code Section 54956.8 regarding negotiations with Crowne Development regarding possible sale
of the following property or portions thereof: APN 52-380-017, located at the southwest corner of

C and Wilbur Streets (RDA).

Confer with legal counsel, Steve Jepsen, and Steve Kroeger regarding existing Worker's
Compensation Claim of former employee, Dawn Noonan v. The City of Yuba City, pursuant to

Government Code Section 54956.9(a).

Confer with labor negotiators Steven Jepsen and Steve Kroeger regarding negotiations with the
following associations: Yuba City Police Officers, Police Sergeants, Yuba City Firefighters Local
3793, Yuba City Fire Management, Confidential Employees, Executive Services Employees, First
Level Managers, Mid Managers, and Yuba City Employees, pursuant to Section 54957.6 of the

Government Code.

Reqular Meeting 7:00 p.m.—Council Chambers

Call to Order

Roll Call: Mayor Miller
Mayor Pro Tem Ramirez
Councilmember Gill
Councilmember Maan
Councilmember McBride

Invocation

Pledge of Allegiance to the Flag

Presentations and Proclamations

1. Proclamation for Constitution Week
2. Proclamation for National Preparedness Month
3. Certification of Excellence - Cash Handling Program from the Association of Public

Treasurer's of United States and Canada

4, Senior Commission Presentation

Public Hearings

5. Yuba City Lighting and Landscape Maintenance District No. 5, Zone of Benefit H_7

Recommendation: Open the public hearing; then continue the public hearing until
7:00 p.m., September
assessment for Lighting and Landscape Maintenance District
No. 5, Zone of Benefit H_7.
1085 Sessler Drive, Sessler Commercial Building; property

18, 2007 for the formation and

[Improvements associated with



located on the west side of Sessler Drive at the intersection of
Lincoln Road]

Reimbursement and Contribution Agreement between the City of Yuba City and the
Yuba City Redevelopment Agency for construction of the Gauche Park
improvements (City Council & RDA)

Recommendation: Conduct a Joint Public Hearing of the City and the
Redevelopment Agency; then,

1) Adopt a resolution of the City Council approving and
authorizing execution of a Reimbursement and Contribution
Agreement with the Redevelopment Agency for construction
of the Gauche Park improvements.

2) Adopt a resolution of the Redevelopment Agency approving
and authorizing execution of a Reimbursement and
Contribution Agreement with the City of Yuba City for
construction of the Gauche Park improvements.

Public Communication on Items Not On the Agenda

7. Written Requests
8. Appearance of Interested Citizens
Members of the public may address the City Council on items of interest that are within
the City’s jurisdiction whether or not such items of interest are on the agenda for this
meeting. Public comment on public hearing agenda items will be permitted during those
hearings.
Bid Openings
9. FY 2007-08 Slurry Seal Project
Recommendation: 1) Award Contract No. 07-17, FY 2007-08 Slurry Seal Project,
to California Pavement Maintenance Company, Inc., of
Sacramento in the amount of their bid of $221,108.47.
2) Authorize the City Manager to execute the contract on behalf
of the City, following approval by the City Attorney.
10. Residential Street Rehabilitation Project 2007
Recommendation: 1) Award Contract No. 07-16, Residential Street Rehabilitation
Project 2007, to Baldwin Contracting Company, Inc. in the
amount of their bid of $520,230.40.
2) Authorize the City Manager to execute the contract on behalf
of the City, following approval by the City Attorney.
11. Various Railroad Track Removal Project 2007

Recommendation: 1) Award Contract No. 07-15, Various Railroad Track Removal
Project 2007, to Sutter Constructors, Inc., of Yuba City in the
amount of their total bid of $281,590.00, including the Add
Alternate, Tharp Road Railroad Track Removal.

2) Authorize the City Manager to execute the contract on behalf
of the City, following approval by the City Attorney.



3) Authorize transfer of $26,781.20 from Account No. 911050-
65501 (Railroad Track Removal) to the Design/Engineering
Account No. 911050-65502 to cover the Engineering
Division’s design and engineering costs.

4) Authorize transfer of $26,781.20 from Account No. 911050-
65501 (Railroad Track Removal) to the
Construction/Administration Cost Account No. 911050-
65503 to cover the Engineering Division’'s project
management and inspection costs.

5) Adopt a resolution of the City Council approving and
authorizing execution of a public works agreement with the
Redevelopment Agency for construction of the Various
Railroad Track Removal Project.

6) Adopt a resolution of the Redevelopment Agency approving
and authorizing execution of a public works agreement with
the City of Yuba City for construction of the Various Railroad
Track Removal Project.

Ordinances

12.

All the City planning application fees, water connection fees, building fees and any
other miscellaneous fees associated with the proposed recreation dog area will be
waived by the City

Recommendation: Adopt Ordinance No. 011-07 waiving all City fees associated
with the dog recreation area to be located west of Wild River
Drive and south of Bogue Road, waiving the second reading.

Consent Calendar

All matters listed under Consent Calendar are considered to be routine and can be enacted in
one motion. There will be no separate discussion of these items prior to the time that Council
votes on the motion unless members of the City Council, staff or public request specific items to
be discussed or removed from the Consent Calendar for individual action.

13.

14.

15.

Walton Avenue and Camino De Flores Signal Project

Recommendation: Adopt a resolution approving the plans and specifications for the
Walton Avenue and Camino De Flores Signal Project and
authorizing advertisement for bids on the project.

Amendment to Fiscal Agent Agreement for Tierra Buena Water Assessment
District No. 2003-1

Recommendation: Adopt a resolution amending Exhibit C Paragraph 9 of the Fiscal
Agent Agreement for Tierra Buena Water Assessment District
No. 2003-1 to allow for Reserve Funds to be invested in the
Local Agency Investment Fund (LAIF)

Public Works Agreement between the City of Yuba City and the Yuba City
Redevelopment Agency for construction of the Sunsweet Boulevard Improvement
Project (City Council & RDA)

Recommendation: 1) Adopt a resolution of the City Council approving and
authorizing execution of a public works agreement with the
Redevelopment Agency for construction of the Sunsweet
Boulevard Improvement Project.



16.

2) Adopt a resolution of the Redevelopment Agency approving
and authorizing execution of a public works agreement with
the City of Yuba City for construction of the Sunsweet
Boulevard Improvement Project.

First Amendment to the Exclusive Right to Negotiate Agreement with Meridian
Property Company (RDA)

Recommendation:

General Items

17.

18.

19.

Authorize the Executive Director of the Redevelopment Agency
to Execute the First Amendment to Exclusive Right to Negotiate
Agreement with Meridian Property Company for approximately
4.09 acres located at the corner of Plumas Street and Franklin
Avenue (APN 52-380-016 and 52-380-020).

Fiscal Year 2007/08 vendor contracts for purchases in excess of $25,000

Recommendation:

Recommendation:

Recommendation:

Award Fiscal Year 2007/08 for purchases in excess of $25,000
with the finding that it is in the best interest of the City for; NTU
Technologies of Solana Beach, CA; $60,000; Telstar of Concord,
CA; $30,000; Ken Grady of Novato, CA; $34,000; HDR
Engineering Inc., of Folsom, CA; $35,000; Kennedy-Jenks
Consultants, Inc. of Rancho Cordova, CA; $35,000; Indoor
Environmental Services, Inc. of Sacramento, CA; $63,000; Office
Depot of Los Angeles, CA; $100,000; Appeal-Democrat of
Marysville, CA; $35,000; Stuart & Graham Associates of Lincoln,
CA; $79,000; Mercy Housing California, Inc. of West
Sacramento, CA; $150,000; Sprint of City of Industry, CA;
$110,000; Nextel Communications, Inc. of Sacramento, CA;
$45,000; Spillman Technologies of Logan, UT; $140,000;
Sungard Pentamation of Bethlehem, PA; $120,000; Group 20
Productions of Yuba City, CA; $35,000; Compucom of
Sacramento, CA; $50,000; Sam’'s Club of Yuba City, CA;
$30,000; A-D Agency of Marysville, CA; $80,000; LN Curtis &
Sons of Oakland, CA; $100,000; All-Star Fire Equipment of
Baldwin Park, CA; $26,000; Sutter Buttes Communications of
Yuba City, CA; $205,000; HDL, Coren & Cone, Inc. of Diamond
Bar, CA; $52,000; Check Processors, Inc. of Sacramento, CA,
$36,000; Smith & Newell of Yuba City, CA; $32,000; The PFM
Group of Philadelphia, PA; $28,000; MBIA Asset Management
Group, Inc. of Denver, CO; $26,000; MuniFinancial of Temecula
CA; $65,000; The Plus Group of Yuba City, CA; $35,000; Linhart
Peterson Powers, Assoc., Inc. of Pleasanton, CA; $50,000; Fehr
& Peers of Roseville, CA; $100,000; West Yost & Associates of
Davis, CA; $40,000.

Gauche Aquatic Park Update

Discussion after verbal presentation by staff providing an update
on the Gauche Aquatic Park Project.

Agreement with Sunsweet Corporation providing for the transfer of remnant right-
of-way property from the construction of Sunsweet Blvd. back to Sunsweet
Corporation (City Council & RDA)

Approval of the Agreement between Sunsweet Corporation and
the Redevelopment Agency/City of Yuba City providing for the
transfer of remnant right-of-way property, (Parcel B). Authorize
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the Agency Chair/Mayor to sign the Agreement on behalf of the
Agency/City, and authorize the Agency Executive Director/City
Manager, or his designee, to execute a quick claim deed
transferring the Property, identified as Parcel B in Attachment 1,
to Sunsweet Corporation.

Business from the City Council/Redevelopment Agency Board

20. Resolution supporting the locating of the new Cyber Command Center to Beale Air
Force Base
Recommendation: Approve a resolution supporting the locating of the new Cyber

Command Center to Beale Air Force Base.

21. City Council Reports

- Councilmember Gill

- Councilmember Maan

- Councilmember McBride
- Councilmember Ramirez
- Mayor Miller

Adjournment



CITY OF YUBA CITY
STAFF REPORT

Date: September 4, 2007

To: Honorable Mayor & Members of the City Council

From: Department of Public Works

Presented by: George Musallam, Public Works Director

Summary

Subject: Public Hearing — Yuba City Lighting and Landscape Maintenance District

No. 5, Zone of Benefit H_7
Recommendation: Open the public hearing; THEN

Continue the public hearing until 7:00 p.m. September 18, 2007 for the
formation and assessment for Lighting and Landscape Maintenance District
No. 5, Zone of Benefit H_7. [Improvements associated with 1085 Sessler
Drive, Sessler Commercial Building; property located on the west side of
Sessler Drive at the intersection of Lincoln Road]

Fiscal Impact: $363.32 per year collected from each lot owner in the zone, adjusted
annually to reflect Consumer Price Index changes

Background:

All actions and resolutions associated with establishment of a Lighting and Landscape Maintenance
District are done pursuant to the Landscaping and Lighting Act of 1972. Council proceedings on
July 17, 2007, established Lighting and L.andscape Maintenance District No. 5, Zone of Benefit H_7,
for the improvements associated with the 1085 Sessler Drive, Sessler Commercial Building. The
July 171 proceedings also set a public hearing for September 4, 2007, to receive input from the
affected property owner and set the proposed assessments in accordance with the Engineer's
Report. Following Council approval, a Notice of Public Hearing on Proposed New Assessment was
sent to Sirf Guru Ram Das Khalsa School of Northern California, who are the property owners
proposing the parcel improvements. An Assessment District Ballot was mailed with the Notice: the
ballot is required to be marked and received in the City Clerk’s Office no later than 7:00 P.M. on
September 4, 2007,

The Landscaping and Lighting Act also requires the notice of the hearing to be published ten days
prior to the hearing date. Due to the lack of public notice staff is requesting that the Public Hearing
set for September 4, 2007 be continued to the next available meeting, 7:00 P.M on September 18,
2007, to provide for proper notification to the public and give the property owner additional time to
return their ballot.

S
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Analysis:

Continuation of the public hearing to 7:00 P.M on September 18, 2007 will postpone the public
hearing and resolution required by State law to establish the Lighting and Landscape Maintenance
District which is required as a condition of the construction of the 1085 Sessler Drive, Sessler
Commercial Building. The District will enable future lot owners to pay the cost and maintenance of
street lighting within the parcel.

Fiscal Impact:

The lot owner within the District will be assessed $363.32 annuaily via their tax bill. The assessment
amount is shown on the Estimate of Cost Maintenance and Engineer's Report on file with the City
Clerk. In addition, provisions for annual adjustments to reflect the Consumer Price Index changes
have been included in the Engineer's Report. At this point in time, there is no fee charged to the
developer for staff time to prepare the necessary paperwork to establish the District. Through the
annual assessment, a 10% administration fee is collect to cover City costs associated with the
preparation of the annual reports to be filed with the tax collector.

Alternatives:

Conduct a public hearing, and then modify the continuance date.

Recommendation:

The action tonight is fo hold a public hearing and then continue the public hearing to 7:00 P.Mm
September 18, 2007 so that proper public nofification can be sent out so Council can consider any

protests and levy the assessments for the coming year to pay for maintenance of street lighting
within the District.

Prepared by:

AN

Benjanfin K. Mooc(If;r/n// Steven R. Jepsen
Assistant Civil Endiréer City Manager

Reviewed by:

Department Head S6- if CXLE
Finance _ '

City Attorney




SUBJECT AREA

l SANBCRN _RD

SIRI GURU RAM DAS KHALSA SCHOOL

SCALE: 1" = 300

OF NORTHERN CALIFORNIA

LIGHTING AND LANDSCAPE MAINTENANCE

ZONE OF BENEFIT H_7

DISTRICT No. 5

AVENUE

AVENUE

ALLEN
|
BROMLEY

/_\,_E_‘_h

STOKER AVE. —

RARNAL ¢

NAY

», N’
MASERA WAY

N
-

X

-
It

}/’*@RTI}N CTL.

EARNHARDT DR

7

J
DR.
-
A
Y
Exh_1085 Scasler LLM.dwg




CITY OF YUBA CITY
STAFF REPORT

Date: September 4, 2007

To: Honorable Mayor & Members of the Council
Honorable Chairperson & Members of the Board

From: Administration

Presentation By: Steve Kroeger, Assistant City Manager

Summary
Subject: Reimbursement and Contribution Agreement between the City of Yuba City

and the Yuba City Redevelopment Agency for construction of the Gauche
Park improvements

Recommendation: Conduct a Joint Public Hearing of the City and the Redevelopment Agency;
then,

1) Adopt a resolution of the City Council approving and authorizing execution
of a Reimbursement and Contribution Agreement with the Redevelopment
Agency for construction of the Gauche Park improvements

2) Adopt a resolution of the Redevelopment Agency approving and
authorizing execution of a Reimbursement and Contribution Agreement with
the City of Yuba City for construction of the Gauche Park improvements

Fiscal Impact: $3,700,000 — 2007 Redevelopment Bonds
$11,324,166 — 30-year debt service on Gauche Park Certificates of
Participation (50% of total debt service, including interest)

Background:

On June 19, 2007, the Redevelopment Agency adopted its fiscal year 2008 budget. Included inthe
budget is the payment of 50% of the annual debt service for the Gauche Park Certificates of
Participation (COPs). COPs in the amount of $12.5 million were issued by the City on August 22,
20086, to provide project construction funding. While the source of annual debt service on the COPs
was anticipated to be shared by the general fund and development impact fees, due to fiscal
constraints, general funds are no longer available. As such, redevelopment funding is needed to
pay the general fund share of debt service.

On June 28, 2007, the Redevelopment Agency issued Redevelopment Bonds in the amount of $16
million. Of this amount, $3.7 million was designated for the Gauche Park Project. Per Agency
Board action on April 3, 2007, the redevelopment funds are needed to substitute for general funds
that had been allocated to the Gauche Park Project, but are now needed for other purposes of the
City (e.g., public safety facilities).

Analysis:

The substitution of general funds with redevelopment funds was recommended in relationship to the
reprioritization of capital projects. Section III(B) of the attached “Summary Pertaining to the
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Proposed Payment by the Redevelopment Agency for the Cost of Construction of Improvements to
Gauche Park” provides an overview of the current situation:

“The Cily general fund has been eroded by a flattening of sales tax revenues and a significant drop
in new housing starts. Available capital project funds have been prioritized to fund needed public
safely facilities (e.g., Police Station expansion, Fire Station No. 4 relocation). Certificates of
Participation will likely be needed to augment existing resources. As such, general funds are
insufficient to fund the Gauche Park Improvements. While the City does have some funds available
for construction of the Gauche Park Improvements in the form of Development Impact fees and
some Slate Grant money, the continued availability of these funds is uncertain and in any event, City
funds are not sufficient to fund the Gauche Park Improvements in their entirety. The Agency’s
assistance in providing these capital improvements is vital, and tax increment financing is absolutely
necessary to fully fund the Gauche Park Improvements.”

In order to use redevelopment funds for the Gauche Park Project, the City and Agency need to
execute a Reimbursement and Contribution Agreement (“Agreement”) that sets forth the parameters
for the initial Agency contribution of $3.7 million and the ongoing payment of Gauche Park COP debt
service,

In specific regard to debt service on the Gauche Park COPs, the Agreement provides for
reimbursement in an amount not to exceed fifty percent (50%). The remaining 50% will continue to
be paid with development impact fees (DIFs). Although new home construction has declined, DIFs
were set-aside upon the issuance of the COPs to provide for 2 years of debt service. Since the
project benefits the Redevelopment Project Area as well as the entire community, Agency Counsel
advises that the 50% Agency contribution is appropriate.

Fiscal Impact:
1. Gauche Park construction contribution: $3.700,000 from 2007 Redevelopment Bond issue

2. Gauche Park COPs debt service: $11,324,166 over 30-years of debt service

Alternatives:
1. Approve contributions of funds in alternate amounts
2. Do not approve
if either of these alternatives is chosen, then other funding sources will need to be identified.

Recommendation:

Conduct a Joint Public Hearing of the City and the Redevelopment Agency; then,

1. Adopt a resolution of the City Council approving and authorizing execution of a
reimbursement and contribution agreement with the Redevelopment Agency for construction
of the Gauche Park improvements

2. Adopt a resolution of the Redevelopment Agency approving and authotizing execution of a
reimbursement and contribution agreement with the City of Yuba City for construction of the
Gauche Park improvements



Attachments:

1. Summary Pertaining to the Proposed Payment by the Redevelopment Agency for the Cost of
Construction of Improvements to Gauche Park

2. Resolution of the City Council approving and authorizing execution of a reimbursement and
contribution agreement with the Redevelopment Agency for construction of the Gauche Park
improvements

3. Resolution of the Redevelopment Agency approving and authorizing execution of a

reimbursement and contribution agreement with the City of Yuba City for construction of the
Gauche Park improvements

4. Reimbursement and Contribution Agreement

Prepared By:
=

<]
h—_—

Steven €. Kroeges<l —— Steven R. Jefisen
Assistant City Manager City Manager

Reviewed By:

Finance ‘/‘/

City Attorney




SUMMARY PERTAINING TO THE PROPOSED PAYMENT BY THE
REDEVELOPMENT AGENCY OF THE CITY OF YUBA CITY FOR THE
COST OF CONSTRUCTION OF IMPROVEMENTS TO GAUCHE
PARK

I. Introduction

This Summary is compiled in compliance with the California Community
Redevelopment Law (Health and Safety Code Section 33000 et seq.), and Section 33679
of the Health and Safety Code, which provides in part that before an agency commits to
use a portion of taxes to be allocated and paid to an agency pursuant to subdivision (b)
of Section 33670 for the purpose of paying all or part of the value of the land for, and
the cost of the installation and construction of, any publicly owned building other than
parking facilities the legislative body shall hold a public hearing, Section 33679 also
provides that there shall be available for public inspection and copying a summary
which includes all of the following:

(a)  Estimates of the amount of such taxes proposed to be used to pay
for such land and construction of any publicly owned building, including
interest payments.

(b)  Sets forth the facts supporting the determinations required to be
made by the legislative body pursuant to Section 33445 of the Health and Safety
Code.

(c)  Sets forth the redevelopment purpose for which such taxes are
being used to pay for the land and construction of such publicly owned building.

The First Amended and Restated Redevelopment Plan (the "Plan”) for the Yuba
City Redevelopment Project (the "Project") was originally adopted by the City Council
of the City of Yuba City (the “City”) on July 17, 1989, by Ordinance No. 1073, as
amended by Ordinance No. 15-92, adopted on July 21, 1992, as amended by Ordinance
No. 02-96, adopted on May 21, 1996, as further amended by Ordinance No. 17-99,
adopted on December 7, 1999, and as further amended by Ordinance No. 05-01,
adopted on July 17, 2001. The Redevelopment Agency of the City of Yuba City (the
“Agency”) is charged with the responsibility for carrying out the Redevelopment Plan.

Pursuant to Article XVI, Section 16 of the California Constitution, Section 33670
et seq. of the Community Redevelopment Law and the Redevelopment Plan, increases in
assessed value of property within the Redevelopment Project Area above the sum of the
assessed values as shown on the 1988-89 assessment roll will result in that portion of
property taxes levied each year on such increases in assessed values being allocated and
paid to the Agency as tax increments (the “tax increments”) to pay the principal of and

1 .
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interest on loans, monies advanced to or indebtedness incurred by the Agency to
finance or refinance, in whole or in part, redevelopment in accordance with the
Redevelopment Plan.

As set forth in the Redevelopment Plan, the Agency is authorized to undertake
various improvement projects to address blight in the Project Area, including parks and
recreational facilities. The City has commenced construction of certain improvements
as part of the renovation and expansion of Gauche Park, which is located within the
Project Area. The improvements to Gauche Park include the expansion of the Park with
the development of 8.25 acres contiguous to the existing Park, and the development of
parking on a separate 1.23 acre parcel. The improvements to be constructed will
include expanded picnic and barbecue facilities, passive areas, climbing boulders, a
sand volleyball court, age appropriate play structures for 2 to 5 year old children and 6
to 12 year old youth and a small amphitheater. The improvements also include the
construction of 25-yard 10 lane competitive pool, a play/instructional pool that goes
from zero feet to three feet, a lap pool feature and a 25-foot waterslide. An adjacent
10,102 square foot indoor space will include a reception area, restrooms, and locker
rooms for men, women and families. Also included is additional space for a first aid
station, three multipurpose rooms for meetings and birthday parties, a pool equipment
room and a concession facility which will serve pool patrons and park visitors
(collectively, the "Gauche Park Improvements")

This Summary sets forth some of the details of the proposed Reimbursement and
Contribution Agreement (the “Agreement”) between the Agency and the City to assist
in financing the construction of the development of the Gauche Park Improvements in
the Project Area.

The City initially would finance the construction of the Gauche Park
Improvements through the sale of Certificates of Participation, Development Impact
Fees, State of California park grants and general funds.

In implementation of the Redevelopment Plan and in furtherance of the Gauche
Park Improvements, the Agency and the City will enter into the Agreement to formally
set forth the Agency’s obligation to contribute direct funding and to reimburse the City
for a portion of the costs associated with the Gauche Park Improvements. The direct
contribution of funding provided by the Agency consists of proceeds from the issuance
of tax allocation bonds as described above, for which debt service shall be paid from tax
increments received by the Agency. The Agency’s reimbursement will consist of
payment of a portion of the tax increments received by the Agency for repayment of a
portion of the Certificates of Participation issued for the Gauche Park Improvements.

1027639v2 25809/0018



II.  Estimated Tax Increment Funds Proposed to be Used to Pay for
Construction of the Gauche Park Improvements

The estimated total costs attributable to the Gauche Park Improvements
associated with the tax allocation bonds issued by the Agency is not to exceed Three
Million Seven Hundred Thousand Dollars ($3,700,000.00). This amount will help to
fund a portion of the costs for construction of the Gauche Park Improvements and a pro
rata share of the costs and fees pertaining to the issuance of the Bonds.

Pursuant to the terms for repayment of the tax allocation bonds, the Agency will
make debt service payments on the tax allocation bonds. The Agency will make semi-
annual payments in accordance with the schedule for repayment of the Bonds for a
period of thirty-two (32) years, with the first payment commencing August 2007.
Assuming that the Agency uses the full $3,700,000.00 for the Gauche Park
Improvements, the Agency will pay $4,497,022.46 in interest in connection with the
portion of the bonds used for Gauche Park. Therefore, the maximum amount that the
Agency may pay in connection with the portion of tax allocation bonds to be used for
Gauche Park over the 32 year term of the tax allocation bonds is Eight Million One
Hundred Ninety Seven Thousand Twenty Two and 46,/100 Dollars ($8,197,022.46).

In addition, the Agency has agreed to reimburse the City for a portion of the
semi-annual lease payments due from the City to the Yuba City Public Financing
Authority ("YCPFA"). The reimbursement by the Agency to the City shall not exceed
50% of the lease payment due from the City to YCPFA for a period of 30 years, with the
first payment commencing on December 1, 2007. The maximum amount that may be
reimbursed by the Agency over the course of the Agreement with the City is Eleven
Million Three Hundred Twenty Four Thousand One Hundred Sixty Five and 74/100
Dollars ($11,324,165.74).

In summary, the maximum total tax increment funds that may be used by the
Agency to pay for construction of the Gauche Park Improvements is:

Maximum Principal Balance of

Bonds Allocated to Gauche Park: $3,700,000.00

Interest on Bonds $4,497,022 46

Maximum Reimbursement Payments

to City $11,324,165.74

Maximum Potential Tax Increments: $19,521,188.20
3
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IIl.  Findings

A.  Construction of the Gauche Park Improvements is of Benefit to the Project
Area

Construction of the Gauche Park Improvements will primarily benefit the
Project Area. Gauche Park is located within the Project Area. Gauche Park consisted of
a softball field, playground equipment, picnic area and restroom. The Gauche Park
Improvements will dramatically expand the size of the Park and the recreational
opportunities available at the Park, including the location of a major aquatics facility
within the Park. The Redevelopment Plan contemplates and authorizes the Agency to
construct or pay for recreational and open space improvements within the Project Area
as a means of eliminating blight. The improvements will not only provide additional
recreational opportunities to the residents living within the Project Area, but will attract
Yuba City residents and others to the Project Area, and can serve as a catalyst for
further redevelopment of the Project Area.

B. No Other Means of Financing the Gauche Park Improvements
Are Available to the Community

The City lacks the resources necessary to fund the public improvements
projects identified in the Redevelopment Plan from the General Fund, and other
potential sources of funds are no longer available or are inadequate. Improvements to
the City's parks and recreational facilities are identified in the Redevelopment Plan as a
project proposed to be undertaken by the Agency, and are also addressed in the
Agency’s Five Year Implementation Plan.

The City general fund has been eroded by a flattening of sales tax
revenues and a significant drop in new housing starts. Available capital project funds
have been amortized to fund needed public safety facilities (e.g., Police Station
expansion, Fire Station No. 4 relocation). Certificates of participation will likely be
issued to augment existing resources. As such, general funds are insufficient to fund
the Gauche Park Improvements. While the City does have some funds available for
construction of the Gauche Park Improvements in the form of Development Impact fees
and some State Grant money, the continued availability of these funds is uncertain and
in any event, City funds are not sufficient to fund the Gauche Park Improvements in
their entirety. The Agency’s assistance in providing these capital improvements is vital,
and tax increment financing is absolutely necessary to fully fund the Gauche Park
Improvements.

C.  The Payment of Funds for the Gauche Park Improvements

Will Assist in the Elimination of Blight and is

Consistent with the Implementation Plan
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Health and Safety Code Section 33031 sets forth a definition of a blighted
area as one characterized by the existence of buildings and structures, used or intended
to be used for living, commercial, industrial, or other purposes, which are unfit or
unsafe to occupy because they contain one or more various specified structural
deficiencies. Section 33032 further defines a blighted area as characterized by properties
which suffer from economic dislocation, deterioration, or disuse because of the
existence of one or more various factors which cause a reduction of, or lack of, proper
utilization of the area to such an extent that it constitutes a serious physical, social, or
economic burden on the community which cannot reasonably be expected to be
reversed or alleviated by private enterprise acting alone, including the existence of
inadequate public improvements, public facilities, open spaces, and utilities which
cannot be remedied by private or governmental action without redevelopment.

In general, the Project Area is characterized by various blighting
influences, including among others structural deterioration, an incompatible mix of
adjoining land uses and deficiencies in the local public infrastructure system.

The Redevelopment Plan identified several specific goals and objectives,
which includes among others:

Elimination and prevention of conditions of physical and economic blight
and deterioration in the Project Area.

Conservation, rehabilitation and redevelopment of the Project Area in

. accordance with the General Plan, current and future specific or area plans, this

Amended Plan, and the Zoning Ordinance, as they now exist or may hereafter be
adopted or amended.

Achievement of an environment reflecting a higher level of concern for
architectural, landscape, urban design and land use principles appropriate for
attainment of the objectives of this Amended Plan and the General Plan, as they
now exist or may hereafter be adopted or amended.

Elimination or amelioration of deficient or substandard public
infrastructure conditions including insufficient off-street parking; deficient,
undersized, or poorly located utilities; inadequate fire protection facilities; or
other similar public improvement deficiencies adversely affecting the Project
Area.

Promotion of new and continuing private sector investment within the
Project Area to prevent the loss of and to facilitate an increase of industrial,
distribution, commercial, retail and service activity.
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Construction of the Gauche Park Improvements will assist in the elimination of
blight by replacing a limited use public facility with an expanded regional park with
exceptional amenities, including an aquatics center. This will help to prevent further
deterioration of the area by replacing an aging park with a new and expanded facility
that will serve the residents within the Project Area and will attract other members of
the community into the Project Area for recreational opportunities. The development
of the Gauche Park is consistent with the General Plan and this Plan, and the expansion
of the Park could help to attract more people and potentially private sector
development into the Project Area, serving as a catalyst for further redevelopment of
the Project Area.

In accordance with the requirements of Health and Safety Code Section 33490,
the Agency prepared and adopted an Implementation Plan for the Yuba City
Redevelopment Project, which contains the specific goals and objectives of the Agency
for the project area, the specific programs, including potential projects, and estimated
expenditures proposed to be made during the next five years, and an explanation of
how the goals and objectives, programs, and expenditures will eliminate blight within
the project area and implement the housing requirements set forth in the Community
Redevelopment Law. The five-year Implementation Plan identified new parks and
recreational improvements as improvements anticipated to be undertaken by the
Agency. Based upon the information contained in the Implementation Plan, the
payment of funds for the construction of the Gauche Park Improvements is consistent
with the Implementation Plan.

IV.  The Redevelopment Purpose for Which Tax Increment Funds
Are Being Used to Pay for the Construction of the Gauche Park Improvements

The Redevelopment Plan for the Yuba City Redevelopment Project contemplates
that a number of public improvements and facilities will be provided to alleviate the
blighted conditions in the Project Area and convert underutilized land to productive
use for the City. Among the public improvement projects listed in the Redevelopment
Plan are park and recreational improvements within the Project Area.

As defined in Sections 33020 and 33021 of the Health and Safety Code,
redevelopment includes the provision of such public structures as are appropriate or
necessary in the interest of the general welfare. Section 33445 of the Health and Safety
Code provides that an agency may, with the consent of the legislative body, pay all or
part of the value of the land for and the cost of the installation and construction of
publicly-owned facilities either within or outside the project area, if certain findings are
made. The use of tax increment funds to pay for a portion of the cost of construction of
the Gauche Park Improvements is justified because the Gauche Park Improvements will
dramatically expand the size of the Park and the recreational opportunities available at
the Park, including the location of a major aquatics facility within the Park. The
Redevelopment Plan contemplates and authorizes the Agency to construct or pay for

6 :
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recreational and open space improvements within the Project Area as a means of
eliminating blight. The improvements will not only provide additional recreational
opportunities to the residents living within the Project Area, but will attract Yuba City
residents and others to the Project Area, and can serve as a catalyst for further
redevelopment of the Project Area.
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RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF YUBA CITY
APPROVING AND AUTHORIZING EXECUTION OF A
REIMBURSEMENT AND CONTRIBUTION AGREEMENT WITH THE
REDEVELOPMENT AGENCY OF THE CITY OF YUBA CITY FOR
CONSTRUCTION OF THE GAUCHE PARK IMPROVEMENTS

WHEREAS, pursuant to the Community Redevelopment Law of the State of
California (Health and Safety Code Section 33000 et seq.), the Redevelopment Agency of
the City of Yuba City (the “Agency”) is carrying out the Redevelopment Plan for the
Yuba City Redevelopment Project (the “Project”); and

WHEREAS, the City has secured financing for and commenced the renovation
and expansion of the existing Gauche Park, including the construction of expanded
picnic and barbecue facilities, passive areas, climbing boulders, a sand volleyball court,
play structures, a small amphitheater and a new aquatic facility (the “Gauche Park
Improvements”) for the benefit of the Project, subject to payment by the Agency of a
portion of the costs relating to the Gauche Park Improvements; and

WHEREAS, pursuant Health and Safety Code Section 33445, the Agency is
authorized, with the consent of the City Council, to pay all or part of the value of the
land for and the cost of the installation and construction of any building, facility,
structure, or other improvements which are publicly owned either within or without
the Project Area, upon a determination by the City Council that such buildings,
facilities, structures or other improvements are of benefit to the Project or the
immediate area in which the Project is located, that no other reasonable means of
financing such buildings, facilities, structures, or other improvements are available to
the community, and that the payment of funds for the cost of such buildings, facilities,
structures or other improvements will assist in the elimination of one or more blighting
conditions inside the project area and is consistent with the Agency’s five-year
Implementation Plan; and

WHEREAS, Section 33678 of the Community Redevelopment Law provides that
the portion of taxes allocated to the Agency pursuant to Section 33670(b) of the
Community Redevelopment Law (“Tax Increments”) will not be deemed the receipt or
appropriation of proceeds for the purposes of Article XIILB. of the California
Constitution so long as such Tax Increments are used for redevelopment activities
which primarily benefits the Project Area; and

WHEREAS, pursuant to Section 33679 of the Community Redevelopment Law,
before the Agency commits to using Tax Increments for the purpose of paying all or
part of the value of land for, or the cost of installation and construction of, any publicly-



owned building, the City Council must hold a public hearing and a summary must be
prepared and available for public inspection and copying as specified; and

WHEREAS, on September 4, 2007, the Agency Board and City Council held a
duly-noticed joint public hearing regarding the use of Tax Increments for construction
of the Gauche Park Improvements, and a Summary was prepared pursuant to Health
and Safety Code Section 33679 and was available for public inspection and copying; and

WHEREAS, in order to enable the City to undertake the construction of the
Gauche Park Improvements for the benefit of the Project and the immediate area in
which the Project is located and as an inducement to the City to do so, the Agency and
City desire to enter into a Reimbursement and Contribution Agreement (the
“Agreement”) providing for the Agency to contribute to the City a portion of the costs
relating to the Gauche Park Improvements, and reimburse the City for a portion of the

costs relating to the Gauche Park Improvements;

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF YUBA CITY DOES
HEREBY RESOLVE AS FOLLOWS:

Section1.  The City Council hereby finds and determines (a) that the Gauche
Park Improvements are of primary benefit to the Project Area; (b)that no other
reasonable means of financing the construction of the Gauche Park Improvements are
available to the community; and (c) that the payment of funds for the cost of the Gauche
Park Improvements will assist in the elimination of one or more blighting conditions
inside the Project Area and is consistent with the Agency’s five-year Implementation
Plan adopted pursuant to Health and Safety Code Section 33490. The foregoing
findings and determinations are based upon the information contained in the Summary
report prepared pursuant to Health and Safety Code Section 33679.

Section2.  The City Council hereby further determines that construction of the
Gauche Park Improvements is redevelopment as prescribed in Sections 33020 and 33021
of the Community Redevelopment Law, that the Gauche Park Improvements will
primarily benefit the Project Area, and that none of the funds used to construct the
Gauche Park Improvements will be used to pay for employee or contractual services of
any local government agency except for services directly relating to the construction of
the Gauche Park Improvements.

Section3.  The City Council hereby approves the Agreement in substantially
the form currently on file with the City Clerk, and hereby authorizes and directs the
Mayor and City Clerk to execute the Agreement on behalf of the City, subject to any
minor, technical or clarifying changes that may be approved by the City’s special
counsel. The City Council hereby further authorizes and directs the City Manager to
take all actions and execute all documments as necessary to carry out the Agreement and
accomplish the construction of the Gauche Park Improvements by the City and the



reimbursement and contribution of a portion of the costs of the Gauche Park
Improvements by the Agency as provided for in the Agreement.

IN WITNESS WHEREOF, the City Council of the City of Yuba City, at a meeting
held on the 4th day of September, 2007, has duly passed and adopted this resolution
and caused it to be executed by the following vote:

AYES:
NOES:

ABSENT:

Mayor

ATTEST:

City Clerk



AGENCY RESOLUTION NO.

RESOLUTION OF THE REDEVELOPMENT AGENCY OF THE CITY
OF YUBA CITY APPROVING AND AUTHORIZING EXECUTION OF
A REIMBURSEMENT AND CONTRIBUTION AGREEMENT WITH
THE CITY OF YUBA CITY FOR CONSTRUCTION OF THE GAUCHE
PARK IMPROVEMENTS

WHEREAS, pursuant to the Community Redevelopment Law of the State of
California (Health and Safety Code Section 33000 et seq.), the Redevelopment Agency of
the City of Yuba City (the “Agency”) is carrying out the Redevelopment Plan for the
Yuba City Redevelopment Project (the “Project”); and

WHEREAS, the City of Yuba City (the "City") has secured financing for and
commenced the renovation and expansion of the existing Gauche Park, including the
construction of expanded picnic and barbecue facilities, passive areas, climbing
boulders, a sand volleyball court, play structures, a small amphitheater and a new
aquatic facility (the “Gauche Park Improvements”) for the benefit of the Project, subject
to payment by the Agency of a portion of the costs relating to the Gauche Park
Improvements; and

WHEREAS, pursuant Health and Safety Code Section 33445, the Agency is
authorized, with the consent of the City Council, to pay all or part of the value of the
land for and the cost of the installation and construction of any building, facility,
structure, or other improvements which are publicly owned either within or without
the Project Area, upon a determination by the City Council that such buildings,
facilities, structures or other improvements are of benefit to the Project or the
immediate area in which the Project is located, that no other reasonable means of
financing such buildings, facilities, structures, or other improvements are available to
the community, and that the payment of funds for the cost of such buildings, facilities,
structures or other improvements will assist in the elimination of one or more blighting
conditions inside the project area and is consistent with the Agency’s five-year
Implementation Plan; and

WHEREAS, Section 33678 of the Community Redevelopment Law provides that
the portion of taxes allocated to the Agency pursuant to Section 33670(b) of the
Community Redevelopment Law (“Tax Increments”) will not be deemed the receipt or
appropriation of proceeds for the purposes of Article XIILB. of the California
Constitution so long as such Tax Increments are used for redevelopment activity which
primarily benefits the Project Area; and

WHEREAS, pursuant to Section 33679 of the Community Redevelopment Law,
before the Agency commits to using Tax Increments for the purpose of paying all or



part of the value of land for, or the cost of installation and construction of, any publicly-
owned building, the City Council must hold a public hearing and a summary must be
prepared and available for public inspection and copying as specified; and

WHEREAS, on August 9, 2007, the Agency Board and City Council held a duly-
noticed joint public hearing regarding the use of Tax Increments for construction of the
Gauche Park Improvements, and a Summary was prepared pursuant to Health and
Safety Code Section 33679 and was available for public inspection and copying; and

WHEREAS, in order to enable the City to undertake the construction of the
Gauche Park Improvements for the benefit of the Project and the immediate area in
which the Project is located and as an inducement to the City to do so, the Agency and
City desire to enter into a Reimbursement and Contribution Agreement (the
“Agreement”) providing for the Agency to contribute to the City a portion of the costs
relating to the Gauche Park Improvements, and reimburse the City for a portion of the
costs relating to the Gauche Park Improvements;

NOW, THEREFORE, THE REDEVELOPMENT AGENCY OF THE CITY OF
YUBA CITY DOES HEREBY RESOLVE AS FOLLOWS:

Section1.  The Agency hereby finds and determines (a) that the Gauche Park
Improvements are of primary benefit to the Project Area; (b) that no other reasonable
means of financing the construction of the Gauche Park Improvements are available to
the community; and (c) that the payment of funds for the cost of the Gauche Park
Improvements will assist in the elimination of one or more blighting conditions inside
the Project Area and is consistent with the Agency’s five-year Implementation Plan
adopted pursuant to Health and Safety Code Section 33490. The foregoing findings and
determinations are based upon the information contained in the Summary report
prepared pursuant to Health and Safety Code Section 33679.

Section2.  The Agency hereby further determines that construction of the
Gauche Park Improvements is redevelopment as prescribed in Sections 33020 and 33021
of the Community Redevelopment Law, that the Gauche Park Improvements will
primarily benefit the Project Area, and that none of the funds used to construct the
Gauche Park Improvements will be used to pay for employee or contractual services of
any local government agency except for services directly relating to the construction of
the Gauche Park Improvements.

Section3.  The Agency hereby approves the Agreement in substantially the
form currently on file with the Agency Secretary, and hereby authorizes and directs the
Agency Chairperson and Secretary to execute the Agreement on behalf of the Agency,
subject to any minor, technical or clarifying changes that may be approved by the
Agency’s special counsel. The Agency hereby further authorizes and directs the
Executive Director to take all actions and execute all documents as necessary to carry



out the Agreement and accomplish the construction of the Gauche Park Improvements
by the City and the reimbursement and contribution of a portion of the costs of the
Gauche Park Improvements by the Agency as provided for in the Agreement.

IN WITNESS WHEREOF, the Redevelopment Agency of the City of Yuba City,
at a meeting held on the 4th day of September, 2007, has duly passed and adopted this
resolution and caused it to be executed by the following vote:

AYES:
NOES:

ABSENT:

Chairperson

ATTEST:

Secretary



REIMBURSEMENT AND CONTRIBUTION AGREEMENT

YUBA CITY REDEVELOPMENT PROJECT
(Gauche Park)

THIS REIMBURSEMENT AND CONTRIBUTION AGREEMENT is entered into this
4th day of September, 2007, by and between the REDEVELOPMENT AGENCY OF THE
CITY OF YUBA CITY, a public body, corporate and politic (the “Agency”™), and the CITY OF
YUBA CITY, a municipal corporation (the “City”).

Recitals

A. Pursuant to the Community Redevelopment Law of the State of California (Health
and Safety Code Section 33000 et seq.), the Agency is a duly constituted redevelopment agency
under the laws of the State of California and pursuant to said laws is carrying out a
redevelopment project in the City, in accordance with the redevelopment plan duly adopted by
the City Council.

B. The City Council of the City has approved and adopted, and the Agency is
carrying out the First Amended and Restated Redevelopment Plan for the Yuba City
Redevelopment Project (the “Project™).

C. Pursuant to Health and Safety Code Section 33445, the Agency is authorized, with
the consent of the City Council, to pay all or part of the value of the land for and the cost of the
installation and construction of any building, facility, structure, or other improvements which are
publicly owned either within or without the Project Area, upon a determination by the City
Council that such buildings, facilities, structures or other improvements are of benefit to the
Project or the immediate area in which the Project is located, that no other reasonable means of
financing such buildings, facilities, structures, or other improvements are available to the
comimunity, and that the payment of funds for the cost of such buildings, facilities, structures or
other improvements will assist in the elimination of one or more blighting conditions inside the
project area and is consistent with the Agency’s five-year Implementation Plan. The City
Council has heretofore given and made, and the Agency and the City hereby reaffirm and declare,
such consents and determinations with respect to the renovation and expansion of the existing
Gauche Park, including the construction of expanded picnic and barbecue facilities, passive
areas, climbing boulders, a sand volleyball court, play structures, a small ampbhitheater and a new
aquatic facility (the "Gauche Park Improvements") to be undertaken by the City. The City has
secured the financing for and has commenced construction of the Gauche Park Improvements for
the benefit of the Project and the immediate area in which the Project is located, subject to
payment by the Agency of a portion of the costs relating to the Gauche Park Improvements.

D. Section 33678 of the Community Redevelopment Law provides that the portion of
taxes allocated to the Agency pursuant to Section 33670(b) of the Community Redevelopment
Law (“Tax Increments”) will not be deemed the receipt or appropriation of proceeds for the
purposes of Article XIIL.B of the California Constitution so long as such Tax Increments are used
for redevelopment activity which primarily benefits the Project Area.



E. Pursuant to Section 33679 of the Community Redevelopment Law, before the
Agency commits to using Tax Increments for the purpose of paying all or part of the value of
land for, or the cost of installation and construction of, any publicly-owned building facility,
structure or other improvement, the City Council must hold a public hearing and a summary must
be prepared and available for public inspection and copying as specified.

F. In order to enable the City to undertake the construction of the Gauche Park
Improvements for the benefit of the Project and the immediate area in which the Project is
located and as an inducement to the City to do so, the parties desire to enter into this Agreement
providing for the Agency to contribute in part and reimburse in part to the City a portion of the
costs relating to the Gauche Park Improvements.

Agreements
THE AGENCY AND THE CITY HEREBY AGREE AS FOLLOWS:

1. Gauche Park Improvements. The City shall cause to be designed, constructed and
installed within the Project Area the Gauche Park Improvements, on property owned by the City
located on the south side of C Street at Emerson Avenue in the City. The costs for construction
of the Gauche Park Improvements is being funded in part with proceeds from Certificates of
Completion (the "COPs") issued through the Yuba City Public Financing Authority and secured
by lease payments from the City to the Yuba City Public Financing Authority ("YCPFA"). The
City has commenced the construction of the Gauche Park Improvements and shall ensure that the
Gauche Park Improvements are completed in a timely manner.

2. Agency Reimbursement. In consideration of the undertakings of the City under
Section 1 of this Agreement, the Agency may make semi-annual payments to the City in an
amount to be determined by the Agency, which shall not exceed fifty percent (50%) of the
amount of the lease payment due to the YCPFA as set forth in the Schedule of Lease Payments
attached to the Lease Agreement as Appendix B for a period of thirty (30) years, with the first
payment commencing on December 1, 2007 (the "Agency Reimbursement *).

The Agency shall make the Agency Reimbursement specified above to the City in
the manner provided herein from any funds available to the Agency for such purpose, including
the proceeds of any bonds issued by the Agency, loans and Tax Increments from the Project.
After first making adequate provisions for the annual payment of principal and interest due on
any bonds or other prior indebtedness of the Agency incurred to carry out the Project and for
which Tax Increments have been pledged or committed, the Agency shall pay the City in semi-
annual payments as set forth above as funds are available to the Agency or in such other amounts
and times as the parties may agree.

3. Agency Contribution. In further consideration of the undertakings of the City as
set forth in Section 1 of this Agreement the Agency agrees to coniribute an amount not to exceed
Three Million Seven Hundred Thousand Dollars ($3,700,000.00) toward the cost for the Gauche
Park Improvements (the "Agency Contribution"). The Agency shall pay the Agency Contribution
in the manner provided herein from the proceeds of the 2007 Tax Allocation Bonds issued by the



Agency. The Agency may, but shall not be obligated to, use any other funds available to it to pay
the Agency Contribution, including the proceeds of any other bonds issued by the Agency, loans
and Tax Increments from the Redevelopment Project; however, any such use shall be at the sole
and absolute discretion of the Agency. the Agency may pay the Agency Contribution to the City
by lump sum payment or in annual payments as funds are available to the Agency or in such
other amounts and times as the parties may agree.

4. Default. Failure by either party to perform its obligations hereunder shall
constitute a default under this Agreement, and the other party may institute legal action to cure,
correct or remedy such default, to recover damages for such default or to obtain any other
remedy, including injunctive or declaratory relief, consistent with the purpose of this Agreement.

5. Indebtedness of the Agency. This Agreement constitutes an indebtedness of the
Agency incurred in carrying out the Project, and a pledging of Tax Increments from the Project to
repay such indebtedness, under the provisions of Section 16 of Article XVI of the California
Constitution and Section 33670 ez seq. of the Health and Safety Code; provided, however, that
such pledge of Tax Increments shall always be subordinate and subject to the right of the Agency
to pledge or commit Tax Increments from the Project to repay bonds or other indebtedness
incurred by the Agency in carrying out the Project.

6. Liability and Indemnification. Pursuant to Section 895.4 of the Government
Code, the Agency and City agree that each will assume the full liability imposed upon it or any of
its officers, agents or employees for injury caused by a negligent or wrongful act or omission
occurring in the performance of this Agreement and each party agrees to indemnify and hold
harmless the other party for any loss, costs or expense that may be imposed upon such other party
by virtue of Sections 895.2 and 895.6 of the Government Code.

7. Termination of this Agreement. This Agreement and the obligations of the City
and the Agency hereunder shall terminate upon the completion of the Gauche Park Improvements
by the City, payment of the Agency Reimbursement as set forth in Section 2 and payment of the
Agency Contribution as set forth in Section 3.

[CONTINUED ON NEXT PAGE]



IN WITNESS WHEREOF, the Agency and the City have executed this Agreement as of
the date first above written.

REDEVELOPMENT AGENCY OF THE

CITY OF YUBA CITY
By:
Chairperson

Attest:

By:

Secretary

CITY OF YUBA CITY

By:

Mayor

Attest:

By:

City Clerk



CITY OF YUBA CITY
STAFF REPORT

Date: September 4, 2007

To: Honorable Mayor & Members of the City Council
From: Depariment of Public Works

Presentation by: George Musallam, Public Works Director
Summary

Subject: FY2007-08 Slurry Seal Project

Recommendation: 1) Award Contract No. 07-17, FY2007-08 Slurry Seal Project, to California
Pavement Maintenance Company, Inc., of Sacramento in the amount of their
bid of $221,108.47.

2) Authorize the City Manager to execute the contract on behalf of the City,
following approval by the City Attorney.

Fiscal Impact: $242,218.47 — Account No. 921026-65501 (Residential Street Rehab)
$221,108.47 — contract award amount
$ 21,110.00 - contingency

Background:

On July 17, 2007, Council approved the plans and specifications for the FY2007-08 Slurry Seal Project on
various City streets and authorized the Public Works Department to advertise for bids.

Analysis:

The project was advertised for bid in July, with the bid opening on August 22. The plans and
specifications were provided to local buildetr/contractor exchanges and purchased by 11
contractors/suppliers. On August 22, 2007, 4 bids were received for the subject project and opened in
the City Clerk’s office. The bid results are as follows:

California Pavement Maintenance Company, Inc., Sacramento  $221,108.47

Valley Slurry Seal Company, Sacramento $230,512.11
Intermountain Slurry Seal, Inc., Rancho Cordova $275,553.46
Sierra Nevada Construction, Inc., Sparks, NV $278,743.17
Engineer’s Estimate $218,686.65

California Pavement Maintenance Company, Inc., of Sacramento is the low bidder. Contract
administration and inspection will be performed by Public Works Depariment staff. Project construction is
expected to begin in late September or early October.

Fiscal Impact:

Funding for the estimated $242,218.47 project will come from available gas tax funding budgeted
through Account No. 821026-65501 (Residential Street Rehab). There is currently a balance of
$1,400,000.00 in Account No. 921026-85501.

Agenda ltem 9



Alternatives:

Do not award the contract and reject all bids.

Recommendation:

Staff recommends that City Council award the FY2007-08 Slurry Seal project to California Pavement

Maintenance Company, Inc., of Sacramento in the amount of their bid of $221,108.47: authorize the City
Manager to execute the contract on behalf of the City, following approval by the City Aftorney.

Prepared by:

Kevin Bradford

Steven R. Jepsen?
Associate Civil Engineer City Manager

Reviewed by:
Department Head SH & 6.

Finance #ﬂ




SHEET 10F 4

O

ROXBURY ‘GT.

BRANDYWINE CT
3. LEXINGTON CT..
1. NANTUGKET €T

1, {CANFJELD .€T.
1.
%

i

629,997 SF e L =

A
-
Ll
D=
e
h
Q
~
[=]
m
L

. CHRISTIANSEN why |




EXHIBIT A \EL
FY2.07-.8 SLURRY SEAL PROJE.._'&-'*.

L JLANsteY T T T T T AL [ K

I
| ;

i
L PLAZA  WAY

=
<
&
3
bt

SAM BRANNAN
PARK

GRAY AVENUE
INTERMEDIATE
SCHOOL

SHEET 2 OF 4




EXHIQIIT A

YUBA ‘SUTTER
FAIRGROUNDS

SHEET 3 OF 4 |




R

R

i

T O YR

T

5

Rl

o

‘ L L& RABYN WAY

NHOENYS




Date:
To:
From:

Presentation by:

CITY OF YUBA CITY
STAFF REPORT

September 4, 2007
Honorable Mayor & Members of the City Council

Department of Public Works

George Musallam, Public Works Director

Summary
Subject:

Recommendation:

Fiscal Impact:

Residential Street Rehabilitation Project 2007

1) Award Contract No. 07-16, Residential Street Rehabilitation Project 2007, to
Baldwin Contracting Company, Inc. in the amount of their bid of $520,230.40.

2) Authorize the City Manager to execute the contract on behaif of the City,
following approval by the City Attorney.

$572,253.44 - Account No. 921026-65501 (Residential Street Rehabilitation)
$520,230.40 ~ contract award amount
$ 52,023.04 — contingency

Background:

On July 17, 2007, Council approved the plans and specifications for the Residential Street Rehabilitation
Project 2007 and authorized the Public Works Department to advertise for bids.

Analysis:

The project was advertised for bid in July and August, with the bid opening on August 21%, The plans and
specifications were provided to local builder/contractor exchanges and purchased by 15
contractors/suppliers. On August 21, 2007, ten bids were received for the subject project and opened in
the City Clerk’s office. The bid results are as follows:

Baldwin Contracting Company, Inc., Chico $520,230.40
A. Teichert & Son Inc., Davis $563,184.80
James Riolo Paving, inc., Rio Linda $585,649.80
Desilva Gates Construction L.P., Dublin $607,291.00
Central Valley Engineering & Asphalt, Inc., Roseville $609,675.57
American Engineering & Asphalt, Inc., Rocklin $621,568.70
McGuire and Hester, Oakland $621,827.72
Martin Brothers Construction, Sacramento $628,436.00
Western Engineering Contractors, Inc., Loomis $679,959.10
Granite Construction Company, Watsonvilie $697,270.00
Engineer’s Estimate $600,000.00

10
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Baldwin Contracting Company, inc. is the low bidder. Contract administration and inspection will be
performed by Public Works Department staff. Project construction is expected to begin in September and
continue through October.

Fiscal Impact:

Funding for the estimated $572,253.44 project will come from available gas tax funding budgeted
through Account No. 921026-65501 (Residential Street Rehabilitation). There are currently sufficient
funds avaiiable in the account to fund the project.

Alternatives:

Do not award the contract and reject all bids.

Recommendation:

Staff recommends that City Council award Contract No. 07-16, Residential Street Rehabilitation Project
2007, to Baldwin Contracting Company, Inc. in the amount of their bid of $520,230.40 and authorize the
City Manager to execute the contract on behalf of the City, following approval by the City Afforney.

Prepared by:

Benjamin K. Moody ( Steven R. Jepsen
Assistant Engineer ’ City Manager

Reviewed by:
Department Head : =6 Lt GM.

Finance . @4

City Attorney
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Background:

On July 17, 2007, Council approved the plans and specifications for the Various Railroad Track Removal
Project 2007 and authorized the Public Works Department to advertise for bids.

Analysis:

The project was advertised for bid in July and August, with the bid opening on August 21%. The plans and
specifications were provided to local builder/contractor exchanges and purchased by 17
contractors/suppliers. On August 21, 2007, eleven bids were received for the subject project and opened
in the City Clerk’s office. The bid results are as follows:

Sutter Constructors, Inc., Yuba City $281,590.00
RJ Heuton Construction, Chico $300,119.00
Martin Brothers Construction, Sacramento $330,574.00
Newland Entities, Inc., Yuba City $355,426.00
West Valley Construction Company, Inc., San Jose $523,726.00
McGuire and Hester, Oakland $547,293.00
Baldwin Contracting Company, Inc., Chico $568,490.00
Hill & Hill Contracting Inc., Yuba City $568,642.00
A. Teichert & Son Inc., Davis $581,912.00
American Engineering & Asphalt Inc., Rocklin $588,908.18
Jason Abel Caonstruction, Corning $654,928.00
Engineer’s Estimate $300,000.00

Sutter Constructors, Inc. is the low bidder. Contract administration and inspection will be performed by
Public Works Department staff. Project construction is expected to begin in September and continue
through the beginning of November.

Fiscal Impact:

Sufficient funds have been budgeted in the FY 07/09 Budget for anticipated project costs. Funding will
come from both Account No. 911050-65501 (Railroad Track Removal) and Account No. 921026-65501
(Residential Street Rehabilitation). '

There is currently a balance of $500,000.00 in Account No. 911050-65501(Railroad Track Removal) to
cover anticipated project costs. Staff is requesting authorization to transfer ten percent (10%) of the RDA
contract amount, $26,781.20 to the Design/Engineering Account and another $26,781.20 to the
Construction/Administration Cost Account to cover the Engineering Division’s project costs.

The Tharp Road portion of the contract is located outside of the RDA boundary. Therefore Road Funds
will be used for that portion of work. There is currently a balance of $1,400,000.00 in Account No.
921026-65501 (Residential Strest Rehabilitation) to cover the anticipated project cost of $15,155.80.

Alternatives:

Do not award the contract and reject all bids.



Recomr

mendation:

1)

2)

3)

5)

6)

Award Contract No. 07-15, Various Railroad Track Removal Project 2007, to Sutter Constructors,
Inc., of Yuba City in the amount of their total bid of $281,590.00, including the Add Altemate,
Tharp Road Railroad Track Removal.

Authorize the City Manager to execute the contract on behalf of the City, following approval by the
City Attorney. ‘

Authorize transfer of $26,781.20 from Account No. 911050-65501 (Railroad Track Removal) to
the Design/Engineering Account No. 911050-65502 to cover the Engineering Division’s design
and engineering costs.

Authorize transfer of $26,781.20 from Account No. 911050-65501 (Railroad Track Removal) to
the Construction/Administration Cost Account No. 911050-65503 to cover the Engineering
Division’s project management and inspection costs.

Adopt a resolution of the City Council approving and authorizing execution of a public works
agreement with the Redevelopment Agency for construction of the Various Railroad Track
Removal Project.

Adopt a resolution of the Redevelopment Agency approving and authorizing execution of a public
works agreement with the City of Yuba City for construction of the Varicus Railroad Track
Removal Project.

Prepared by:

Benjamin K. Mogdy .- Steven R. Jepsen/
Assistant Engineer City Manager
Reviewed by:

Department Head S Qf G\

Finance

City Attorney
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PUBLIC WORKS AGREEMENT
YUBA CITY REDEVELOPMENT PROJECT
VARIOUS RAILROAD TRACK REMOVAL PROJECT 2007

THIS PUBLIC WORKS AGREEMENT (the “Agreement”) is entered into
this day of September, 2007, by and between the REDEVELOPMENT
AGENCY OF THE CITY OF YUBA CITY, a public body, corporate and politic
(the “Agency”), and the CITY OF YUBA CITY, a municipal corporation (the
“City”).

Recitals

A.  The First Amended and Restated Redevelopment Plan (the "Plan")
for the Yuba City Redevelopment Project (the "Project”) was originally adopted
by the City Council of the City of Yuba City (the “City”) on July 17, 1989, by
Ordinance No. 1073, as amended by Ordinance No. 15-92, adopted on July 21,
1992, as amended by Ordinance No. 02-96, adopted on May 21, 1996, as further
amended by Ordinance No. 17-99, adopted on December 7, 1999, and as further
amended by Ordinance No. 05-01, adopted on July 17, 2001.

B. Pursuant to the Community Redevelopment Law of the State of
California (Health and Safety Code Section 33000 et seq.), the Agency is carrying
out the Redevelopment Plan for the Project in the redevelopment project area
(the “Project Area”).

C Pursuant to Health and Safety Code Section 33220, the City is
authorized to aid and cooperate with the Agency in carrying out the Project and
take actions necessary to ensure the fulfillment of the purposes of the
Redevelopment Plan and to prevent the recurrence or spread in the Project Area
of conditions causing blight.

D.  In furtherance of the Project, the Agency and the City desire to
enter into an agreement pursuant to which the City will install and construct
certain public improvements to serve the Project (the “Improvements”) as
described in the Public Improvements, attached hereto as Exhibit A and
incorporated herein, and the Agency shall pay the City for a portion of the cost
of such Improvements in the amount of $350,000.

E. The Agency and the City have determined that the Improvements
are of benefit to the Project, that no other reasonable means of financing such



Improvements are available to the community and that the payment of funds
by the Agency pursuant to this Agreement will assist in the elimination of one
or more blighting conditions within the Project area.

Agreements

NOW, THEREFORE, THE AGENCY AND THE CITY HEREBY AGREE
AS FOLLOWS:

Sectionl.  Purpose

The purpose of this Agreement is to provide for the design, construction
and installation of certain public improvements to serve and benefit the Project
and to implement and carry out the Redevelopment Plan for the Project.

Section2.  The Improvements

Within the Project Area, the City shall cause the Improvements to be
designed, constructed and installed in a satisfactory and proper manner
pursuant to plans and specifications to be prepared by the City and submitted to
the Agency for its approval. The City shall acquire land and other property
interests necessary in order to complete the Improvements. The City’s obligation
to design, construct and install any portion of the Improvements is conditioned
upon receipt of the payment from the Agency described in Section 3 of this
Agreement, and receipt of other funds sufficient to pay the total cost of
designing, constructing and installing such portion of the Improvements. The
parties contemplate that the total cost of the Improvements will be
approximately the amounts shown on Exhibit A, but it is understood that said
amounts are estimates only and that the actual costs of any of the Improvements
will be determined at the time said Improvement is undertaken by the City.

Section3.  Payment by the Agency.

Immediately upon the execution of this Agreement and in consideration
of the undertakings of the City under Section 2 of this Agreement, after first
making adequate provision for the payment of principal and interest due on any
bonds or other indebtedness of the Agency which have been incurred by the
Agency in carrying out the Project and for which the annual tax allocations to the
Agency from the Project (the “Tax Allocations”) are pledged or committed, the
Agency shall pay to the City the total sum of THREE HUNDRED FIFTY
THOUSAND DOLLARS ($350,000). All funds paid to the City under this
Agreement shall, upon receipt by the City, constitute general funds of the City.



Following completion of the Improvements, the City may but is not required to
reimburse the Agency for the funds advanced pursuant to this Agreement as
funds are available, provided, however, that funds paid to the City by the
Agency shall in no event be construed as a loan.

Section4.  Indebtedness of the Agency.

This Agreement constitutes an indebtedness of the Agency incurred in
carrying out the Project, and a pledging of Tax Allocations from the Project to
repay such indebtedness, under the provisions of Section 16 of Article XVI of the
California Constitution and Sections 33670-33674 of the Health and Safety Code;
provided, however, that such pledge of Tax Allocations shall be subordinate and
subject to any pledge of Tax Allocations from the Project to repay bonds or other
indebtedness incurred by the Agency in carrying out the Project.

Section 5. Liability and Indemnification.

Pursuant to Section 895.4 of the Government Code, the Agency and the
City agree that each will assume the full liability imposed upon it or any of its
officers, agents or employees for injury caused by a negligent or wrongful act or
omission occurring in the performance of this Agreement, and each party agrees
to indemnify and hold harmless the other party for any loss, cost or expense that

may be imposed upon such other party by virtue of Sections 895.2 and 895.6 of
the Government Code.



IN WITNESS WHEREOF, the Agency and the City have executed this
Agreement as of the date first above written.

APPROVED AS TO FORM:

City Attorney

REDEVELOPMENT AGENCY OF THE
CITY OF YUBA CITY

By

Executive Director

By
Secretary
IIAGENCYII
CITY OF YUBA CITY
By
City Manager
By
City Clerk
“CITY”



EXHIBIT A

PUBLIC IMPROVEMENTS

Project

1. Various Railroad Track Removal Project 2007

Removal of railroad tracks from various intersections
in the Redevelopment Project Area and repairing the
road surface.

Exhibit A

1034530v1 25809/0018

Estimated Cost

$350,000.00



RESOLUTION NO.

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF YUBA CITY
APPROVING AND AUTHORIZING EXECUTION OF A PUBLIC
WORKS AGREEMENT WITH THE REDEVELOPMENT AGENCY OF
THE CITY OF YUBA CITY FOR THE VARIOUS
RAILROAD TRACK REMOVAL PROJECT

WHEREAS, by Ordinance No. 1073, approved and adopted July 17, 1989, the
City Council of the City of Yuba City (the “City Council”) approved and adopted the
Redevelopment Plan (the “Plan”) for the Yuba City Redevelopment Project (the
“Project”); and

WHEREAS, the Plan was subsequently amended by Ordinance No. 15-92 on July
21, 1992, Ordinance No. 02-96 on May 21, 1996, Ordinance No. 17-99 on December 7,
1999, and Ordinance No. 05-01, adopted July 17, 2001; and

WHEREAS, pursuant to the Community Redevelopment Law of the State of
California (Health and Safety Code Section 33000 et seq.), the Redevelopment Agency of
the City of Yuba City (the “Agency”) is carrying out the Plan for the Project in the
redevelopment project area (the "Project Area"); and

WHEREAS, pursuant to Health and Safety Code section 33220, the City is
authorized to aid and cooperate with the Agency in carrying out the Project and take
actions necessary to ensure the fulfillment of the purposes of the Redevelopment Plan
and to prevent the recurrence or spread in the Project Area of conditions causing blight;
and

WHEREAS, in furtherance of the Project, the Agency wishes to pay for certain
public improvements in the Project Area consisting of the removal of railroad tracks
from certain City streets within the Project Area, (the “Public Improvements”), which
Public Improvements are being undertaken by the City; and

WHEREAS, the Plan authorizes the Agency to install and construct, or to cause
to be installed and constructed, public improvements necessary to carry out the goals
and objectives of the Plan; and

WHEREAS, Section 33445 of the Community Redevelopment Law provides that
the Agency may, with the legislative body’s consent, pay for all or part of the value of
land for and the cost of installation and construction of any building, facility, structure
or other improvements which are publicly owned, either within or without the Project
Area, if the Agency and legislative body make certain findings; and
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