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Memo

Date: August 28, 2008

To: Mayor and Members of the City Council

Via: Steven Jepsen, City Manager

From: Steve Kroeger, Assistant City Manager

Re: YSDI Proposed Rate Increase — rate analyses

With regard to item 5 on your September 2, 2008 City Council Agenda (YSDI Rate
Adjustment), attached you will find information that is intended to supplement the staff
report.

Cc: Terrel Locke, City Clerk



YSDI Residential Rate Increases 2001-2008

Base Hazardous NPDES Total
Monthly Waste Regulatory Monthly

Year % Increase Rate Surcharge Fee Rate
2001 - $ 18.02 (1) $ 050 $ - $ 18.52
2002 2.03% 18.39 0.50 - 18.89
2003 5.64% 19.43 0.50 - 19.93
2004 1.49% 19.73 0.50 - 20.23
2005 8.74% 21.45 0.50 - 21.95
2006 2.80% 22.05 0.50 - 22.55
2007 0.00% 22.05 0.50 - 22.55

2008 6.75% 23.54 0.50 0.28 24.32

Average 3.92%

Note: (1) 3 cart program implementation; base year



Breakdown of Proposed 6.75% Refuse Rate Increase
Residential Service

% Adjustment $ Adjustment

Current Residential Base Rate $ 2205
Index Adjustment 3.31% 0.73
Fuel Price Variance Adjustment Percentage (July 2007 - September 2007) 0.12% 0.03
Fuel Price Variance Adjustment Percentage (October 2007 - June 2008) 1.24% 0.27
Adjust 2009 Fuel Price Allowance to $4.00 ' 2.08% 0.46
Total 2008 Rate Adjustment 6.75% $ 1.49
Proposed Residential Base Rate $ 23.54

Household Hazerdous Waste Surcharge 0.50

NPDES Solid Waste Fee » 0.28

Proposed Monthly Residential Rate $ 24.32
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Date: September 2, 2008
To: Honorable Mayor and members of the City Council
CcC: Steve Jepsen, City Manager
From: Steve Kroeger, Assistant City Manager
Re: Agenda item 5 — 2008 Amendment to 1991 Franchise Agreement with Yuba

Sutter Disposal, Inc.

Attached please find:

e The supplement to your staff report regarding Yuba-Sutter Disposal Inc. (YSDI) Rate
Adjustment Application for Rate Year 2009 and Related Franchise Amendment:

Attachment 1 - 2008 Amendment to 1991 Franchise Agreement with Yuba Sutter
Disposal, Inc.

e Chart — Fuel Price Trends



2008 AMENDMENT TO 1991 FRANCHISE AGREEMENT
WITH YUBA-SUTER DISPOSAL, INC.

September 2, 2008

This Amendment to the Franchise Agreement for solid waste collection, disposal, and recycling
services is made this 2" day of September 2008, by and between the City of Yuba City,
California (CITY) and YUBA-SUTTER DISPOSAL, INC. (YSDI).

RECITALS

A On June 3, 1991, CITY entered into an exclusive franchise agreement
(Agreement) with YSDI for the collection of refuse within the corporate limits of CITY.

B. CITY and YSDI mutually desire to amend the Franchise Agreement by executing
this amendment {Amendment) to adjust residential, commercial and debris box collection rates
effective October 1, 2008 to reflect the Indexed Rate Adjustment per the Rate Adjustment
Guidelines, the fuel price differential for the last three months of Rate Year 2007 (July 1, 2007 —
September 30, 2007), the fuel price differential for the first nine months of Rate Year 2008
(October 1, 2007 — June 30, 2008); to modify the fuel price allowance for Rate Year 2009; and
to add the collection of a National Pollution Discharge Elimination System (NPDES) Solid Waste

Fee.

NOW, THEREFORE THE PARTIES TO THE FRANCHISE AGREEMENT
AND THIS AMENDMENT AGREE AS FOLLOWS

1. SERVICE RATES

The rates charged by YSDI for the services provided pursuant to the Franchise Agreement, as
amended, for the period October 1, 2008 through September 30, 2009, are specified in Exhibit
A to this Amendment. The service rates specified in Exhibit A to this Agreement reflect the
indexed Rate Adjustment for Rate Year 2009; the fuel price differential for the last three months
of Rate Year 2007 (July 1, 2007 - September 30, 2007); the fuel price differential for the first
nine months of Rate Year 2008 (October 1, 2007 - June 30, 2008); and establishment of a new
fuel price allowance of $4.00 per gallon for Rate Year 2009.

2. ULTRA-LOW-SULFUR DIESEL FUEL PRICES

The service rates adopted by a previous Amendment to this Agreement for Rate Year 2008,
provided for YSDI to purchase 513,805 gallons of ultra-low-sulfur diesel (ULSD) fuel (539,989
gallons x 95.151 percent RWMA-related activities) at a cost of $3.00 per gallon during Rate
Year 2008 and to adjust the $3.00 per galion cost in Rate Year 2009 by 80 percent of the
annual change in the Consumer Price Index for all Urban Consumers (West Urban 1982-84 =
100) published by the Department of Labor, Bureau of Labor Statistics. YSDI and the CITY
agree that the service rates for Rate Year 2009 shall be adjusted to reflect an increased fuel
price allowance of $4.00 per gallon, rather than the $3.10 per gallon fuel price allowance
resulting from the indexed adjustment. As previously agreed, the service rates shall be adjusted
in Rate Year 2010 and Rate Year 2011 to reflect the difference between the $4.00 per gallon
fuel price allowance and the weighted average of the actual fuel prices for Rate Year 2009,
multiplied by the 513,805 gallon fuel allowance. The Rate Year 2010 service rates will be
adjusted to reflect the pro-rated (9/12) fuel price difference for the first nine months of Rate Year
2009 and the Rate Year 2011 service rates will be adjusted to reflect the fuel price difference for
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all of Rate Year 2009 and the difference already accounted for in the Rate Year 2010 service
rates.

3. NATIONAL POLLUTION DISCHARGE ELIMINATION SYSTEM (NPDES) SOLID WASTE FEE

The City is required to comply with the requirements of the National Pollution Discharge
Elimination System (NPDES). The NPDES prescribes requirements for pollution reduction
related to the discharge of urban runoff into the City’s storm drainage system.

A regulatory fee of $0.0007 per gallon will be added to the solid waste services (trash collection)
bills for Yuba City’s NDPES program services. The fee is based upon the approximate volumes
of waste generated by developed properties, which is proportionally related to the generation of
solid wastes in the drainage system. The fee shall be treated as a “Regulatory Fee” (in
accordance with the Rate Adjustment Guidelines) and revenues, which will be paid on “actual
billings”, shall be forwarded to the City on a quarterly basis. In addition, YSDI will charge the
City of Yuba City a five percent (5%) “Administrative Fee” for the billing, handling and
processing of the NPDES fee on the “actual billings” on a quarterly basis.

The rates charged by YSDI for the NPDES Solid Waste Fee are specified in Exhibit B to this
Amendment.

The parties have caused this Agreement to be executed on the date first written above.

CITY OF YUBA CITY

Mayor
Attest:

City Clerk
YUBA-SUTTER DISPOSAL, INC.

By:
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LAFIDII D

NPDES Solid Waste Fee Structure

Residential Service per month
Weekly Service
for every 32 gallon cart S 0.09
for every 64 gallon cart S 0.18
for every 96 gallon cart S 0.28

Example NPDES Solid Waste Fees

32 gallon cart / 64 gallon recycle cart S 0.28
64 gallon cart / 64 gallon recycle cart S 0.37
96 gallon cart / 64 gallon recycle cart S 0.46
Commercial Service
Weekly Service
for every 32 gallon cart S 0.09
for every 64 gallon cart S 0.18
for every 96 gallon cart S 0.28
Container Size Frequency of Service
1 yard container 1X Week S 0.58
2X Week ) 1.16
3X Week S 1.74
4X Week S 2.31
5X Week S 2.89
6X Week S 3.47
1 1/2 yard container 1X Week S 0.87
2X Week S 1.74
3X Week S 2.60
4X Week ) 3.47
5X Week S 4.34
6X Week S 5.21
2 yard container 1X Week S 1.16
2X Week S 2.31
3X Week S 3.47
4X Week S 4.63
5X Week S 5.79
6X Week S 6.94



NPDES Solid Waste Fee Structure

Commercial Service (con't)

3 yard container

4 yard container

5 yard container

6 yard container

7 yard container

2 yard compactor

15 yard compactor
25 yard compactor
27 yard compactor
30 yard compactor
34 yard compactor

40 yard compactor

o d Bk 8BS Al k2 F Ll

IX Week
2X Week
3X Week
4X Week
5X Week
6X Week

1X Week
2X Week
3X Week
4X Week
5X Week
6X Week

1X Week
2X Week
3X Week
4X Week
5X Week
6X Week

1X Week
2X Week
3X Week
4X Week
5X Week
6X Week

1X Week
2X Week
3X Week
4X Week
5X Week
6X Week

1X Week
IX Week
1X Week
IX Week
1X Week
1X Week

IX Week

W N n W n v N n W n W N nWnnn

wr NN nn

0.58
1.16
1.74
2.31
2.89
3.47

2.31
4.63
6.94
9.26
11.57
13.89

2.89
5.79
8.68
11.57
14.47
17.36

3.47
6.94
10.42
13.89
17.36
20.83

4.05
8.10
12.15
16.20
20.25
24.30

1.16
8.68
14.47
15.62
17.36
15.67

~a oA

£5.40
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