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To: Honorable Mayor and Members of the City Council 
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Presentation By: Aaron M. Busch, Community Development Director 

 
 
Summary 

Subject: Considerat ion of designat ing a “ Successor Housing Agency”  to the 
Redevelopment Agency w hich w ill be dissolved on February 1, 2012 as 
a result  of  the State Supreme Court ’s recent decision on AB 1X26. 

Recommendation: Adopt a Resolut ion (to be presented prior to the meeting), appoint ing a  
“ Successor Housing Agency”  to the Redevelopment Agency of the City 
of Yuba City pursuant to Part  1.85 of Division 24 of the California Health 
and Safety Code. 

Fiscal Impact:  The City’s Redevelopment Agency Low  and Moderate Housing Fund has 
an approved budget for FY 11/12 of $1.8 million of w hich $304,585 is 
obligated for debt service payments on a 2004 Housing Bond and the 
remaining $1.5 million w as planned for construct ion, or acquisit ion of 
af fordable housing projects.  In compliance w ith AB 1X26, all of  the 
remaining funds (not encumbered) w ould be transferred to a new ly 
created Redevelopment Property Tax Trust Fund w hich is administered 
by the Sutter County Auditor-Controller. 

  
 
Purpose: 

Designat ing a “ Successor Housing Agency”  for the former Yuba City Redevelopment Agency 
w hich w ill be dissolved as of  February 1, 2012. 
 
Background: 

On December 29, 2011 the California Supreme Court issued its ruling in the case of California 
Redevelopment Associat ion et al. v. Ana Matosantos et al. w hich challenged the legality of  
Assembly Bills 1X26 (AB 26) and 1X27 (AB 27) that related to the future of redevelopment in 
California.  In its ruling, the Supreme Court upheld AB 26, the bill that dissolves all 
redevelopment agencies, but found that AB 27 w hich w ould have allow ed redevelopment 
agencies to avoid eliminat ion by making specif ic payments was unconstitutional.  Based on the 
Supreme Court ’s decision, all redevelopment agencies w ill be dissolved as of February 1, 2012 
absent any emergency legislat ion delaying or reversing the decision.  As a result , all 
redevelopment agencies are required to dissolve and transfer their assets and liabilit ies to 
“ Successor Agencies”  that w ill bring to a close the redevelopment agencies’  business matters. 
  
 



At a special City Council meet ing conducted on January 10, 2012, the Council passed a 
Resolut ion elect ing to serve as the Successor Agency.  The next necessary act ion is the 
appointment of a “ Successor Housing Agency”  w ho w ill be responsible for administering the 
Agency’s Low  and Moderate Housing Fund. 
 
Discussion: 
 
Under AB 1X26, the City must aff irmatively elect to retain the housing functions and assets of 
the former redevelopment agency.  If  the City does not elect to retain those housing 
responsibilit ies, AB 1X26 provides that all rights, pow ers, assets, liabilit ies, dut ies and 
obligat ions associated w ith the housing act ivit ies of the former redevelopment agency w ill be 
transferred to the local housing authority, or if  there is no local housing authority, to the 
California Department of Housing and Community Development.  A formal act ion on this 
matter is required prior to January 31, 2012.  As of this w rit ing, there are mult iple unanswered 
quest ions relat ing to the potent ial long-term ramif icat ions associated w ith this obligat ion and 
therefore a formal recommendation for w hich agency should serve as the Successor Housing 
Agency has not been provided.  Staff  is meeting w ith legal counsel on this matter to gain more 
insight on these potent ial issues and w ill present a specif ic recommendation (w ith associated 
Resolut ion) prior to the City Council meet ing. 
 
Fiscal Impact: 
 
The City’s Redevelopment Agency Low  and Moderate Housing Fund has an approved budget 
for FY 11/12 of $1.8 million of w hich $304,585 is obligated for debt service payments on a 
2004 Housing Bond and the remaining $1.5 million w as planned for construct ion, or 
acquisit ion of af fordable housing projects.  In compliance w ith AB 1X26, all of  the remaining 
funds (not encumbered) w ould be transferred to a new ly created Redevelopment Property Tax 
Trust Fund w hich is administered by the Sutter County Auditor-Controller. 
 
Recommendation: 
 
Adopt a Resolut ion (to be presented prior to the meeting), appoint ing a  “ Successor Housing 
Agency”  to the Redevelopment Agency of the City of Yuba City pursuant to Part  1.85 of 
Division 24 of the California Health and Safety Code. 
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