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Unfunded Liabilities Update



Hypothetical Termination Liability

• Assumed discount rate of 2.5%

– $469,148,144

• Assumed discount rate of 3.25%

– $425,593,748



• Take recommendations to full Council for approval

• Prepare letter to be sent to State Leadership and FINRA
– Stabilize the fund by reducing fees / State cover the investment fees 

– Split losses incurred between investors (State) and constituents (public employees) if 
State orders to divest for political reasons

– Board has a fiduciary responsibility to the members 

– Legislature needs to address how Board appointments are made 

– Provide independent oversight 

– Broaden the investment opportunities based upon meeting the needs of the retirees 
and not politically motivated

– State to cover losses if it controls the investments by political motivation

• Assemble a unified group to address the issue with State Leadership

Next Steps



Thank you




