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Agenda Item 11 

Date: April 21, 2020 
 
To: Honorable Mayor & Members of the City Council 
 
From: Administration 
 
Presentation By: Terrel Locke, Assistant to the City Manager 

 
 
Summary 

Subject: Amendment to Lease of the Madden House for the Yuba-Sutter Chamber 
of Commerce Offices  

 
Recommendation: A. Adopt a Resolution amending the Yuba-Sutter Chamber of Commerce 

Lease Agreement Dated May 15, 2018, for the use of the Madden House 
(1300 Franklin Road)    

 B. Authorize the City Manager to sign the amended lease agreement, with 
approval as to form by the City Attorney 

 
Fiscal Impact: $16,100 loss of General Fund Revenue to Account 100-46340 (Madden House 

Rent) and Account 301- 49511 (Lease Proceeds to Fund Projects)  
 

Purpose: 

Amendment to the Lease of the Madden House to the Yuba-Sutter Chamber of Commerce to provide 
for financial relief during COVID-19. 
 
Background: 

Built in 1879, the Madden/Littlejohn House was restored and gifted to the City as part of the WinCo 
development in 1997.  As part of this gift, the property is limited in its uses for either community or 
public purposes.  The House has been used primarily as offices for government agencies and other 
community uses including the Yuba Sutter Chamber from 2011 to 2016.  
In 2016, the City Council approved a lease to own agreement with the Chamber, where the Chamber 
would pay $1 a year in rent and $500 a month toward a capital improvement fund, capped at $30,000, 
and pay for maintenance and utilities for the facility.  The purchase option would be available in 2030.  
At that time, the Chamber paid $9,000 a year in lease payments and the City paid for maintenance 
and utilities, not including staff time, of approximately $9,000.   
Between 2016 and 2018, the Chamber vacated the Madden House and moved to a location in 
Marysville.  In 2018, the Chamber signed a new lease agreement with the City for the use of the 
Madden House (Attachment B), with a lease payment paid monthly by the Chamber.  The revenue 
received from the Chamber lease payment is used to offset the cost of staff time for managing facility 
maintenance and to provide for funds for capital improvement projects for the historical building.   
 
May 2018 Lease Agreement: 

The terms of the 2018 lease Agreement are as follows: 
$1 for the first year of the lease (June 2018 – May 2019)  



 

$1,250 per month for the 2nd year of the lease (June 2019 – May 2020) 
$1,350 per month for the 3rd year of the lease (June 2020 – May 2021) 
$1,450 per month for the 4th year of the lease (June 2021 – May 2022) 
$1,550 per month for the 5th year of the lease (June 2022 – May 2023) 
The current lease with the Chamber of Commerce expires on May 31, 2023.  

 

In exchange for the first year discounted lease amount, the City received sponsorships and partner 
recognition at Chamber events and on their website.   
 
Analysis: 

The Chamber is a regional chamber representing businesses throughout the Yuba-Sutter region.  With 
a majority of the Chamber’s members located in Yuba City, our local businesses directly benefit from 
the physical proximity to the Chamber’s office.  During the COVID-19 crisis, the Chamber is working 
hard providing information and resources to the City’s business community.   
On April 14th, Chamber CEO Marni Sanders contacted the City requesting either deferment or waiving 
of rental fees due to the financial impact the Chamber is experiencing from their member businesses 
being affected by COVID-19.   Payroll and rent is the Chambers biggest expense, and they are already 
addressing payroll costs.  The Chamber is current through April 2020 on their lease payments.   
In order to assist the Chamber and their member businesses during COVID-19, staff is proposing to 
amend the May 2018 Lease Agreement and revert back to the terms of first year of the lease (June 
2018 – May 2019), whereas the Chamber will pay $1 rent for the year in exchange for sponsorship 
rights and recognition at all the Chamber events from May 2020 through April 2021 and the City will be 
listed as a business partner on the Chamber website.  As of May 1, 2021, the lease would revert back 
to the original terms of the lease agreement.   
The rent received from the Chamber is allocated to two accounts: Madden House Rent (FY 19/20 
account balance $4,500), and Madden House Proceeds to Fund CIP (FY 19/20 account balance $ 
5,500), for a total of $10,000.      
 
Fiscal Impact: 

The City will receive $16,100 less in lease payments from the Chamber of Commerce from May 2020 
thru April 2021 (12 months) in exchange for sponsorship rights and recognition to all chamber events.   
The loss of revenue may impact the availability of funds needed to maintain the historical building, 
however the City does not have any Capital Improvement projects planned in the near future (i.e. 
replacing the roof, etc.).  
 
Alternatives: 

1. Defer the lease payments for a period of 6 months (May 2020 – October 2020) and 
determine a reasonable repayment plan.  If this action is taken, then the Chamber will 
need to reimburse the City for the deferred payments over the life of the current lease 
through May 2023. 

2. Defer the lease payments for a shorter or longer period of time. 
3. Do not take any action to amend the lease and the Chamber will continue with current 

lease payments. 
 
Recommendation: 



 

A. Adopt a Resolution amending the Yuba-Sutter Chamber of Commerce Lease Agreement 
Dated May 15, 2018, for the use of the Madden House (1300 Franklin Road)    

B. Authorize the City Manager to sign the amended lease agreement, with approval as to form 
by the City Attorney 

 
Attachments 

A. Resolution 
B. Signed Chamber Lease - 2018 

 
 
Prepared By:    Submitted By: 
 

/s/ Terrel Locke     /s/ Diana Langley   

Terrel Locke    Diana Langley 
Assistant to the City Manager  Interim City Manager 
 
Reviewed By: 
 
Finance    SM 
City Attorney    SLC by email    
        



ATTACHMENT A 
  



RESOLUTION NO.    
 

RESOLUTION OF THE CITY COUNCIL OF THE CITY OF YUBA CITY AMENDING 
THE YUBA-SUTTER CHAMBER OF COMMERCE LEASE AGREEMENT DATED MAY 

15, 2018 FOR THE USE OF  
THE MADDEN HOUSE (1300 FRANKLIN ROAD) 

 
WHEREAS, on May 15, 2018, the City Council of the City of Yuba City entered into a Lease Agreement 
for the property known at the Madden House located at 1300 Franklin Road in Yuba City; and, 
 
WHEREAS, Yuba and Sutter Counties issued a Shelter-in-Place Directive due to the COVID-19 
Pandemic beginning on March 19, 2020 at midnight; and, 
 
WHEREAS, the Shelter-in-Place Directive has caused significant financial distress to businesses 
throughout the Yuba Sutter region; and  
 
WHEREAS, as a result of the state of emergency and declared local emergency, including closure due 
to government orders, the Yuba-Sutter Chamber of Commerce experienced a substantial decrease in 
income which has directly affected the amount of available funds available to the Yuba-Sutter Chamber 
of Commerce; and, 
 
WHEREAS, consistent with the Governor’s Executive Order N-28-20 and N-37-20, the City desires to 
provide relief to its tenant, the Yuba-Sutter Chamber of Commerce; and  
 
WHEREAS, said relief is in the public interest and serves a public interest including maintaining 
occupation of the facility by a tenant, as well as maintaining continuity of local businesses through the 
efforts of the Yuba-Sutter Chamber of Commerce, so as to help ensure continued local sales tax 
revenues and the resulting provision of public services.  
 
NOW BE IT RESOLVED AND ORDERED BY THE CITY COUNCIL OF THE CITY OF YUBA CITY AS 
FOLLOWS: 
 
That the City Manager is hereby authorized and directed to execute on behalf of the City of Yuba City an 
amendment to the Yuba-Sutter Chamber of Commerce Lease Agreement for the Madden House dated 
May 15, 2018, to revert back to the Rent and obligations consistent with the “first year of the Lease” as 
further described in Section 4 of the Agreement, to be applicable for the period of May 2020 – April 2021, 
subject to approval as to legal form by the City Attorney.  
 
The foregoing Resolution was duly and regularly introduced, passed, and adopted by the City Council of 
the City of Yuba City at a regular meeting thereof held on the 21st day of April 2020. 
AYES: 
NOES: 
ABSENT: 
 

             
 Shon Harris, Mayor 

 
 
 



ATTEST: 
 
        
Terrel Locke, Deputy City Clerk 
 
 

APPROVED AS TO FORM 
COUNSEL FOR YUBA CITY 

 
 

________________________________ 
Shannon Chaffin, City Attorney 

Aleshire & Wynder, LLP 
 
 
 
 
 
Attachment: 
  
Lease Madden House, 1300 Franklin Road, Yuba City California 
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