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INTRODUCTION

•Arturo Sanchez, General Counsel

•Caity Maple, Vice President, Government Affairs

•Angelica Sanchez, Director, Government Affairs



CORE VALUES & GUIDES

Public Safety Environment Neighborhoods Protect Youth



DELIVERY 
ALLOWED 
STATEWIDE
• Regulations allow for cannabis 

delivery companies licensed in 
other cities to deliver 
anywhere in the state. As a 
result, deliveries are 
happening in Yuba City every 
day while other jurisdictions 
reap the tax revenues.

• More than 18 delivery 
companies showed they are 
currently servicing the area.



WHAT’S LEGAL
• Proposition 64 passed in 2016 legalizing adult use cannabis production and sales in California

• Proposition 64 passed with 57.1% of the vote statewide

• The California Legislature passed Senate Bill 94 in 2017 creating the state’s regulatory system 
for cannabis

• The industry was overseen by the Bureau of Cannabis Control (BCC), Department of Public 
Health (CDPH), and Department of Food and Agriculture (CDFA), which created hundreds of 
pages of regulations for business practices, safety, and testing standards

• In 2021, the state consolidated all these responsibilities into a singular agency called the 
Department of Cannabis Control (DCC)

• All legal cannabis companies in California are required to be licensed by the local government 
where they operate as well as the DCC
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Cultivation

Growing cannabis

• Outdoor
• Indoor
• Mixed Light

Distribution

Transporting 
cannabis

• Distributor
• Transport Only

Manufacturing

Making cannabis 
products

• Volatile
• Non-Volatile
• Infusion

Testing

Testing cannabis 
or cannabis 
products

• Testing Laboratory

Retail

Selling cannabis

• Storefront
• Non-Storefront 

(Delivery)

Events

Holding an event 
where cannabis 
will be sold

• Event Organizer
• Temporary Event

LICENSE TYPES



TAX RATES

Marysville
5%

Sacramento
4%

Weed
3%

Lompoc
6%

Most cities have cannabis specific tax rates set between 3% and 6%.

Turlock
5.25%



COMMON CONCERNS
• Odor

• Crime

• Property Values

• Youth Access

• Impaired Driving

• Abuse



MYTH:

CANNABIS 
DISPENSARIES 

WILL 
INCREASE 

ODOR

FACTS
• Cannabis retail outlets are required 

by state law to sell all products 
packaged for “final retail sale”. As a 
result, all cannabis is sealed in child-
resistant packaging and emits very 
little odor.

• Cannabis facilities contain ventilation 
systems designed to increase air flow 
and decrease odor.



MYTH:

CANNABIS 
DISPENSARIES 

WILL 
INCREASE 

CRIME

FACTS
• Cannabis retail outlets are 

required by state law to have 
24/7 alarm systems, cameras, and 
security guards on duty.

• Cities with licensed cannabis 
dispensaries have seen decreases 
in crime directly surrounding the 
facility due to increased security 
measures.





MYTH:

YOUTH WILL BE 
ABLE TO 
ACCESS 

CANNABIS

FACTS
• Cannabis retail outlets have extensive 

identity check requirements before 
any one is allowed on the sales floor. 
All guests must be 21+ or have a valid 
medical recommendation.

• A study published in August 2021 
confirms legal retailers are not selling 
to underage patrons.





MYTH:

CANNABIS 
DISPENSARIES 
WILL CAUSE 
PROPERTY 
VALUES TO 

FALL

FACTS
• Cannabis retail outlets are associated 

with increases in property values.

• Retail facilities are often placed in 
dilapidated buildings that undergo 
tenant improvements and 
modernization. Or, like our Marysville 
location, blighted buildings can be 
removed and replaced by beautiful 
new retail facilities.





MYTH:

CANNABIS 
DISPENSARIES 
WILL LEAD TO 

INCREASED 
DRUG USE AND 

ADDICTION

FACTS
• Cannabis is far less addictive 

than other common drugs such 
as alcohol and tobacco. Retailers 
offer resources for anyone 
struggling with an addiction.

• Cannabis is used as a harm 
reduction tool for individuals 
recovering from opioid 
addiction.





BENEFITS OF REGULATION
•Law enforcement can monitor businesses

•Cities can impose strict operating requirements

•Detailed security plans are required

•Background checks are required

•Tax revenues for enforcement



COSTS OF NOT REGULATING
• Illicit cannabis already exists in every city

• Illicit operators do not have to comply with testing or regulations

• Illicit sales produce no tax revenues

• Illicit operators are the source of youth access



DESIGNING THE APPLICATION PROCESS
Which Strategy to Use?

• Ministerial Land Use

 If building and operator meet requirements, 
applications are processed at the staff level

 Lessens risk of lawsuits and appearance of 
favoritism

• Best Operator

 Competitive process designed to identify the 
most qualified operator

 Does not require a building in advance

• Best Location

 Competitive process designed to identify the 
best location for the use

 Requires a building to apply

 Significant expense to operators with no 
guarantee of approval



FINANCIAL PROJECTIONS

1 Retail Store 
4% cannabis local tax generates:

 $168,000 in Year 1

 $198,240 in Year 2

 $233,923 in Year 3 

 $276, 029 in Year 4

 $325,715 in Year 5

$625,200 

$997,800 

$1,224,420 

$1,584,311 

$2,019,107 

$168,000 $198,240 $233,923 $276,029 $325,715 
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EBITDA and City Cannabis Tax

Earnings Before Interest, Taxes, Depreciation, Amortization (EBITDA)
City Cannabis Business Tax (4%)



Q&A 
Any Questions?
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